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MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS
DURING THE MONTH OF AUGUST, 2017 ' :

(1) Notifications:-

@ The Ministry has notified National Company Law Appellate Tribunal
(Amendment) Rules, 2017. Through this amendment, Rule 63 has been.revised to
allow appearance of an officer, not below the rank of Junior Time Scale or Company
Prosecutor authorized by Central Government, the Regional Director or Registrar of
Companies or Official Liquidator before the NCLAT, in line with NCLT Rules, 2016.

"(G.SR. 1061(E), dated 23.08.2017).

(i) The Ministry vide notification no. 2751(E) dated 24.08.2017 has commenced
the provisions of sub-sections (8), (9) and (10) of Section 212 of the Companies Act,
2013 conferring powers of arrest on Director/ Additional Director/ Assistant Director
of Serious Fraud Investigation Office (SFIO).The Companies (Arrests in connection .
with Investigation by Serious Fraud Investigation Office) Rules, 2017 prescribing
procedure for arrest by the officers of SFIO have also been notified on 24.08.2017 vide
notification number 1062(E). _

(i) The Ministry has issued two notifications viz No. S.0. 2561(E) dated

10.08.2017 exempting the scheme of “Amalgamation of Regional Rural Banks”
carried out under provisions of Regional Rural Banks Act, 1976‘f01' a period of five
years and No.5.0.2828(F) dated 30.08.2017 exempting the reconstitution, transfer of
whole or any part thefeof & amalgamation of nationalized banks under the Banking
Companies Act, 1970 and the Banldng Companies Act, 1980 for a period of ten years,

from the application of provisions of Sections 5 & 6 of Competition Act, 2002.

The notifications have been issued in National interest as the Governmient has
talen up the scheme of ” Amalgamation of Regional Rural Banks” for achieving the |
objectives of minimizing overhead expenses, optimizing the use of technology,
enhancing the capital base and area of operation and also serving their target areas -
better and the consolidation among the nationalized banks with the aim to create
bigger, stronger and competitive banks and to meet capital needs of India’s growing
economy. | -



o

(2)  Action under Section 248 for sﬁiicing off/deregistration of Companies: Tot";i?'i;g;
‘30897 companies were struck off ‘during August making it a total of 2,09,032 .
companies stuck off in the ongoing drive for attion under Section 248 of the

Companies Act, 2013 [the Act].

(3)  Restrictions on the bank operations of Struck Off Companies: The Matter
was taken with Indian Banks association [IBA] on 01.08.2017 followed by requests to
RBI & DFS for urgent action by the Banks. This has, final, resulted in setting up a

system in place, sharing of data etc to be completed in September, 2017.

(4)  Disqualification of Directors under Section 164(2)(a) of the Act including
the disqualified directors of struck off companies: A Standard Operating Process
[SOP] was finalised for flagging the Director Identification Number [DIN] of suéh
persons and they shall not be allowed to be appointed as directbrs during the
disqualification period of 5 years. The action in batches shall be taken to be
completed in September, 2017.

(5) Cleaning and Updating of Corporate Registry: Tlle-flollomring actioné t&e_re
taken during the month: | o '

(a) The ROCs had been doing the reconciliation of status of companies ;\rith other
Regulators on the basis of the lists taken from RBI, SEBIL, IRDA etc.

(b)  Secretary, CA wrote a DO to Secretary Department of Posts [DoP] seeking
DOP to be an agency for COndﬁcting Census of Companies.

()  Followed by tlﬁs, a meeting was held with DoP Officers, DoP has agreed to
conduct a Pilot in one PIN Code of Delhi for Proof of Concept, [PoC] in which the
financials and other details were given. |

(d) A meeting of the Steering Comumittee was also held wherein officers of DoP
were also present. After detailed deliberations, the q_uestionnaire.to be answered
during Census has been finalised. It was decided to explore to get a Mobile App
developed for ease, transparency and structured capﬁlring of Census responses and

results for verification of the registered offices of the companies.
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