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FIIRE FF HATGT
It
7% fewett, 16 errea, 2019

Ar.H.A. 574(31).—F=<17 TTH1L, FIAT Aferf=am, 2013 (2013 1 18) T €147 469 FHT ITTT (1)
S ITLTT (2) FTT T ARAT T TANT F2d gU, HAAT (AT Goit e Fea=) am, 2014 F7 &2 Faree
F7q & forg frferfa Faw aardt 8, st -

1. (1) == = =7 "@ferg am Foedt (e Oht s fRd=w) deew [, 2019 2
(2) T TSI H IAH TR T AT FT TG i

2. Fot (9T Ooft e Re=w) e, 2014 &, w4 (B =o9 =99 9 9ot Fa| #zr = e) &
39 7w (1) 9-

() =< (1) & worma o FAefertea g @ s, o9t -

“(m) et 3 fafere erfeeRmel arer S & A § warfawre, Gt awe ey o e fAtere srfge arer
Tiehel Il & | Y H 6 AATHhTL ied T TATEHIL & Alga< T & AT qg1 gh,”;

(i) &= () FT AT FBHaT ST
3. g =i & M| 5 % IUaH (3) F TIEEHI |, I TN T2 A ATl “THIe®” 957 & ©° 9%
“T2ITF ATGT FUAT A= 58 T AT
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4. e et % 7w 12 % ITa (1) F TWqh & T8 | —

(i) “sirerRes Fifq ofiT Jade 9T g ST aiE 17 w2a<d, 2016 # 91871, 180(3)” #er,
T T 9Teal o TITH 9T “SET 6L+ 3T A AT BFRT g S 9 19 aw,
2019 F ATFHTF. 127(31),” AT, 3, FITF T 9Te8 T SATO

(i) “oT= T eTeat ok T UT T AW 9767 T AT
5. o =t % | 18 3 IU-[3H (7) & =9 X Mefortad ST+ T@r ST, iq-

“(7) FOAT 31 W FT TETH ZI9 917 3070 99 % 2149 T00% g arel fRe=a & oy # ffe=7 oee
seterta (Re=w emem smefarta) sfw faer am swm oofdr & srremeli &1 oo Fefatea ot &

AT HAT -
(%) Ra= enrere smeferfa =1 gor=, ATaver % R % forw Suersy FHuet F arw 7 & faar s,
(@) =Rty fed=w onvas sreferfa siw fRerer = s, vt  geer # e Fefefea gif -
() wTEwteE e st w7 7 @ u fE=R F o awdg fod §% s SRt st g
fF=tae afee g BT e geT ST = & o Re= oree sefafa smtera
T e
(i) = sfarfaem, 2013 § 9 (2) F @ (72) F sgieaid s+ At geumsi & oo Re=w
STTENT ST, AT (Xed e o AT TSTeeiahd AL-a ol (a1 AT & AT AR g

(i) gHreg FuAEt F oo (Iuee () § gafRgita st ardr B d@eum siv S5
Futet & foe), et ot § Re=w oirem smfarfy srofea a2t 2 -

(31) o=l & qfeash 39 % AT H -

. g oo S safateam, 1934 $ ey 45-3 F % qefiw 9y foe 9 8 doedsa
- B FufAat o T sramha 8% § (el ararha B it % oo

g, I gHag wAeAr 6 o
() TSI &7 8 @ M0 =0 F A9 |, ST-AE F 7 @ H [AAgig waear & oo

(iv) sgEtag FaaEt (FTEs (i) § gur-fafatee st gt Bt geenstt sie St sufaat &
o) & form —

(1) wreer G % afafeam, 1934 6t o 457 & F wefiw wedg o 5% & Wedsa
-t fxfrr Fufaat % o sie g s §% & doedsa smama B datqat % o,
it =7 & w3 o Ra=w % Arwa § #rg fe=w ovee sneferta srafera 72t €1

(=M = SEEE FaaAl & o, RdE avew sterta S aaidar, g REE F qed # a4
gfaera g,

(v) (e g FOT G (F) F IT-u< (i) i 7 (F) 747 9L (F) A7 G2 (F) F 306 (iv) 92 (F)
H Fae Y T ¢, qO1 98 AT a9 § oo % 309 fa srorar THe 9F we (W) & 3uEe (i) Fr 7%
(F) AT 7L () IT G (F) F ITGE (iv) FT AT (F) T Fa A T2 B FET g aer BeEEn
F Hag ®, T IUEe (vi) § TuT-suafaa T U srerat uw ¥ srfes Sfeat § sl a9 %
AT WTE ¥ 313 37 Fr a9TH 27 72 39 a9 ¥ F ufig o 72 o et B W v ¥
FH Uag Tiaerd, FATRata Faer sruar e w00

uiq FoTeuta Aafora sreem Mefaa aw =, 39 99 F |41 arg & 319 i it qury W
T F g atedg g v e i vy w1 fFEh oft auy g aitea 7 w5 ) getn
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(vi) U@ (v) F warsre, TRty [Rerdt srerar e i St femaame 2

(31 Toret srefra o & fRerat /), emeor 3 Rl a9 | 1w,

(3M) T AL AT Tl 5T AL T AT TTaaar 4,

(z) wTedT = ataFEw, 1882 #Y 9T 20 F SU-gE (F) T (F) T IU-ET (3F) § Fia
AT TSIt &,

() T =T ATATH, 1882 HT 9T 20 % IT-GE () F e SArergf=a Fohel o= FHa=T
FRT ST ATh A H
T T fatord st [Mefua o &7 ST FuT TeiiT 99 F G 9hug 27 )
EEERERIEEERCICIREIc R DS G R S FIRED RS I

(M) st w9 7 gfEddr Rd=i % are #, 78 Iuad F SqE Rdw 29 F aufiad iy ann g4y
H o= fawm=e smeterta &1 gor frar smom

() == fAwmEe arfata § s o Fut grr = @H=a % e % e 3o § 98 12
TR

[®T. . 01/04/2013-HT0H. V-ATT-111]
*. 91, o, qfd, 9 gt
feoqur © g Raw arfie 31 |19, 2014 i srfarg=mT Twear |ar.F1.19.265(37) 31T WTed & TSI, ST,

AT 11, &S 3 % I9-ge () § Th1ioa o 10 o i zoe gearq srfag=er dear aran[, 434(:0)
g 7.5.2018 ¥ ATER=AT 51T Femtera & )

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 16th August, 2019

G.S.R. 574(E).—In exercise of the powers conferred by sub-sections (1) and (2) of section 469 of the
Companies Act, 2013 (18 of 2013), the Central Government hereby makes the following rules further to
amend the Companies (Share Capital and Debentures) Rules, 2014, namely: -

1. (1) These rules may be called the Companies (Share Capital and Debentures) Amendment Rules, 2019.
(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Companies (Share Capital and Debentures) Rules, 2014, in rule 4 (hereinafter referred to as the
principal rules), in sub-rule (1), -

(i) for clause (c), the following clause shall be substituted, namely:-

“(c) the voting power in respect of shares with differential rights of the company shall not exceed seventy
four per cent. of total voting power including voting power in respect of equity shares with differential
rights issued at any point of time;” ;

(i1) clause (d) shall be omitted.

3. In the principal rules, in rule 5, in sub-rule (3), in the Explanation, occurring at both the places, for the word
“director”, the words “director or company secretary” shall be substituted.

4. In the principal rules, in rule 12, in sub-rule (1), in proviso to Explanation, —

(1) for the letters, figures, brackets and words “G.S.R. 180(E), dated 17® February, 2016 issued by the
Department of Industrial Policy and Promotion” the letters, figures, brackets and words "G.S.R.
127(E), dated 19" February, 2019 issued by the Department for Promotion of Industry and Internal
Trade” shall be substituted. ;
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5.

(i1) for the words “five years”, the words “ten years” shall be substituted.

In the principal rules, in rule 18, for sub-rule (7), the following sub-rule shall be substituted, namely: -

“(7) The company shall comply with the requirements with regard to Debenture Redemption Reserve (DRR)
and investment or deposit of sum in respect of debentures maturing during the year ending on the 31* day of
March of next year, in accordance with the conditions given below:-

(a)

(b)

Debenture Redemption Reserve shall be created out of profits of the company available for payment of
dividend;

the limits with respect to adequacy of Debenture Redemption Reserve and investment or deposits, as
the case may be, shall be as under;-

(i) Debenture Redemption Reserve is not required for debentures issued by All India Financial
Institutions regulated by Reserve Bank of India and Banking Companies for both public as well
as privately placed debentures;

(i) For other Financial Institutions within the meaning of clause (72) of section 2 of the Companies
Act, 2013, Debenture Redemption Reserve shall be as applicable to Non —Banking Finance
Companies registered with Reserve Bank of India.

(iii) For listed companies (other than All India Financial Institutions and Banking Companies as
specified in sub-clause (i)), Debenture Redemption Reserve is not required in the following
cases -

(A)  in case of public issue of debentures —

A. for NBFCs registered with Reserve Bank of India under section 45-IA of the RBI Act,
1934 and for Housing Finance Companies registered with National Housing Bank;
B. for other listed companies;

(B)  in case of privately placed debentures, for companies specified in sub-items A and B.

(iv) for unlisted companies, (other than All India Financial Institutions and Banking Companies
as specified in sub-clause (i)) -

(A) for NBFCs registered with RBI under section 45-IA of the Reserve Bank of India Act, 1934 and

for Housing Finance Companies registered with National Housing Bank, Debenture Redemption
Reserve is not required in case of privately placed debentures.

(B) for other unlisted companies, the adequacy of Debenture Redemption Reserve shall be ten

percent. of the value of the outstanding debentures;

(v) In case a company is covered in item (A) or item (B) of sub-clause (iii) of clause (b) or
item (B) of sub-clause (iv) of clause (b), it shall on or before the 30" day of April in each
year, in respect of debentures issued by a company covered in item (A) or item (B) of sub-
clause (iii) of clause (b) or item (B) of sub-clause (iv) of clause (b), invest or deposit, as the
case may be, a sum which shall not be less than fifteen per cent., of the amount of its
debentures maturing during the year, ending on the 31* day of March of the next year in
any one or more methods of investments or deposits as provided in sub-clause (vi):

Provided that the amount remaining invested or deposited, as the case may be, shall not at any time
fall below fifteen percent. of the amount of the debentures maturing during the year ending on 31* day
of March of that year.

(vi) for the purpose of sub-clause (v), the methods of deposits or investments, as the case may be, are
as follows:—

(A) indeposits with any scheduled bank, free from any charge or lien;
(B)  in unencumbered securities of the Central Government or any State Government;

(C) in unencumbered securities mentioned in sub-clause (a) to (d) and (ee) of section 20 of the
Indian Trusts Act, 1882;

(D) in unencumbered bonds issued by any other company which is notified under sub-clause
(f) of section 20 of the Indian Trusts Act, 1882:



[«rt II—-'vg 3(i) ] RA T TSI+ AHTYROT 5

Provided that the amount invested or deposited as above shall not be used for any purpose
other than for redemption of debentures maturing during the year referred above.

(c) in case of partly convertible debentures, Debenture Redemption Reserve shall be created in respect of
non-convertible portion of debenture issue in accordance with this sub-rule.

(d) the amount credited to Debenture Redemption Reserve shall not be utilized by the company except for
the purpose of redemption of debentures.*

[F. No. 01/04/2013-CL-V- Part-1II]
K.V.R. MURTY, Jt. Secy.

Note : The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3,
Sub-section (i) vide notification number G.S.R. 265(E), dated 31" March, 2014 and which was last
amended vide Notification No. GSR 434(E) dated 7.05.2018.
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