No. 1/3/2016-PR 5
Government of India
Ministry of Finance
Department of Financial Services

Ki/ gy "~ (PR Section)

ﬁA . , 21 Floor, Jeevan Deep Building,
£ o =y Sansad Marg, New Delhi,

2014 Dated the |3™June, 2019

\& el \w OFFICE MEMORANDUM
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! N K M g
Sub; Streamiinig of National Pension System (NPS) ~Notification dated 31.01.2019
The undersigned is directed to forward a copy of this Department's Gazette Notification No. 1/3/2016-PR
dated 31.01.2019 regarding streamlining of NPS with regard to; Enhancement of Central Government's
contribution rate; Providing choice of investment pattern and pension fund; and Compensation for non/delayed
deposit of NPS contributions in respect of NPS subscribers under Central Government. It is requested that the

notification may be given vide publicity among the concerned employees / subscribers.
Eélhgy

Under Secretary to the Government of India
Encls : As above Tele : 23748760

Secretaries of All Ministries / Departments
As per standard list attached
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To:- ¢

P

Ministry of Agriculture and Farmers Welfare, Department of Agricultural Research and Education (DARE)
Ministry of Agriculture and Farmers Welfare, Department of Agriculture, Cooperation and Farmers
Welfare
Ministry of Agriculture and Farmers Welfare, Department of Animal Husbandry, Dairying and Fisheries
Ministry of Chemicals and Fertilizers, Department of Chemicals and Petrochemicals
Ministry of Chemicals and Fertilizers, Department of Fertilizers
Ministry of Chemicals and Fertilizers, Department of Pharmaceuticals
Ministry of Civil Aviation

8) Ministry of Coal

9) Ministry of Commerce and Industry, Department of Commerce

10) Ministry of Commerce and Industry, Department of Industrial Policy and Promotion

11) Ministry of Communications, Department of Posts

12) Ministry of Communications, Department of Telecommunications (DOT)

13) Ministry of Consumer Affairs, Food and Public Distribution, Department of Consumer Affairs
14) Ministry of Consumer Affairs, Food and Public Distribution, Department of Food and Public Distribution
15) Ministry of Corporate Affairs

16) Ministry of Culture

17) Ministry of Defence, Department of Defence

18) Ministry of Defence, Department of Defence Production

19) Ministry of Defence, Department of Defence Research & Development

20) Ministry of Defence, Department of Ex-Servicemen Welfare

21) Ministry of Development of North Eastern Region

22) Ministry of Drinking Water and Sanitation

23) Ministry of Earth Sciences

24) Ministry of Electronics and Information Technology

25) Ministry of Environment, Forest and Climate Change

26) Ministry of External Affairs

27) Ministry of Finance, Department of Economic Affairs

28) Ministry of Finance, Department of Expenditure

29) Ministry of Finance, Department of Investment and Public Asset Management

30) Ministry of Finance, Department of Revenue

31) Ministry of Food Processing industries

32) Ministry of Health and Family Welfare, Department of Health and Family Welfare

33) Ministry of Health and Family Welfare, Department of Health Research

34) Ministry of Heavy Industries and Public Enterprises, Department of Heavy Industry

35) Ministry of Heavy Industries and Public Enterprises, Department of Public Enterprises

36) Ministry of Home Affairs, Central Armed Police Forces

37) Ministry of Home Affairs, Central Police Organisation

38) Ministry of Home Affairs, Department of Border Management

39) Ministry of Home Affairs, Department of Home _

40) Ministry of Home Affairs, Department of Internal Security

41) Ministry of Home Affairs, Department of Jammu & Kashmir (J & K) Affairs

42) Ministry of Home Affairs, Department of Official Language

43) Ministry of Home Affairs, Department of States
44) Ministry of Housing and Urban Affairs
45) Ministry of Human Resource Development, Department of Higher Education
46) Ministry of Human Resource Development, Department of School Education and Literacy
47) Ministry of Information and Broadcasting
48) Ministry of Labour and Employment
49) Ministry of Law and Justice, Department of Justice

P —

e R HLAE



3

: 50) Ministry of Law and Justice, Department of Legal Affairs
51) Ministry of Law and Justice, Legislative Department
52) Ministry of Micro, Small and Medium Enterprises
53) Ministry of Mines
54) Ministry of Minority Affairs
55) Ministry of New and Renewable Energy
56) Ministry of Panchayati Raj
57) Ministry of Parliamentary Affairs
58) Ministry of Personnel, Public Grievances and Pensions, Department of Administrative Reforms and Public
Grievances (DARPG)
59) Ministry of Personnel, Public Grievances and Pensions, Department of Pension & Pensioner's Welfare
60) Ministry of Personnel, Public Grievances and Pensions, Department of Personnel and Training
61) Ministry of Petroleum and Natural Gas
62) Ministry of Power
63) Ministry of Railways
64) Ministry of Road Transport and Highways
65) Ministry of Rural Development, Department of Land Resources (DLR)
66) Ministry of Rural Development, Department of Rural Development (DRD)
67) Ministry of Science and Technology, Department of Biotechnology (DBT), Government of India
68) Ministry of Science and Technology, Department of Science and Technology (DST)
69) Ministry of Science and Technology, Department of Scientific and Industrial Research (DSIR)
70) Ministry of Shipping
71) Ministry of Skill Development and Entrepreneurship :
72) Ministry of Social Justice and Empowerment, Department of Empowerment of Persons with Disabilities
73) Ministry of Social Justice and Empowerment, Department of Social Justice and Empowerment
74) Ministry of Statistics and Programme Implementation
75) Ministry of Steel
76) Ministry of Textiles
77) Ministry of Tourism
78) Ministry of Tribal Affairs
79) Ministry of Water Resources, River Development and Ganga Rejuvenation
80) Ministry of Women and Child Development
81) Ministry of Youth Affairs and Sports, Department of Sports
82) Ministry of Youth Affairs and Sports, Department of Youth Affairs
83) Department of Atomic Energy
84) Department of Space
85) DDO, Department of Financial Services, Ministry of Finance
86) NITI Aayog
87) Cabinet Secretariat
88) Election Commission of India
89) Union Public Service Commission
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MINISTRY OF FINANCE
ol o (Department of Financial Services)
NOTIFICATION
New Delhi, the 3 1st January, 2019

F. No. 1/3/2016-PR.—In partial modification of para 1(i) of Ministry of Finance’s Gazette Notification
No. 5/7/2003-ECB-PR dated 22nd December, 2003, based on the Government’s decision on 6" December,
2018 on the recommendations of a Committee set up to suggest measures for streamlining the implementation
of National Pension System (NPS), the Central Government makes the following amendments in the said
notification, namely :-

(1) Inpara 1(i) of the said notification, for the words “The monthly contribution would be 10 percent

of the salary and DA to be paid by the employee and matched by the Cenirai Government”, the words

“The monthly contribution would be 10 percent of the Basic Pay plus Dearness Allowance (DA) to be

paid by the employee and 14 percent of the Basic Pay plus DA by the Central Government” shall be

substituted.

(2) The following provisions shall be inserted after para 1(v) of the said notification, namely:-

CHOICE OF PENSION FUND AND INVESTMENT PATTERN IN TIER-I OF NPS AS
UNDER:
(vi) Choice of Pension Fund: As in the case of subscribers in the private sector, the Government
subscribers may also be allowed to choose any one of the pension funds including Private sector
pension funds. They could change their option once in a year. However, the current provision of
combination of the Public-Sector Pension Funds will be available as the default option for both
existing as well as new Government subscribers. .

(vii) Choice of Investment pattern: The following options for investment choices may be offered to
Government employees: -

(a) The existing scheme in which funds are allocated by the PFRDA among the three Public Sector
Undertaking fund managers based on their past performance in accordance with the guidelines of
PFRDA for Government employees may continue as default scheme for both existing and new
subscribers.

(b) Government employees who prefer a fixed return with minimum amount of risk may be given an
option to invest 100% of the funds in Government securities (Scheme G).

(c) Government employees who prefer higher returns may be given the options of the following two
Life Cycle based schemes.

(A) Conservative Life Cycle Fund with maximum exposure to equity capped at 25% - LC-25.
(B) Moderate Life Cycle Fund with maximum exposure to equity capped at 50% - LC-50.

(viii) Implementation of choices to the legacy corpus: Transfer of a huge legacy corpus of more
than Rs. 1 lakh crore in respect of the Government sector subscribers from the existing Pension Fund
Managers is likely to impact the market. It may be practically difficult for the PFRDA to allow
Government subscribers to change the Pension Funds or investment pattern in respect of the
accumnulated corpus, in one go. Therefore, for the present, change in the Pension Funds or investment
pattern may be allowed in respect of incremental flows only.

(ix) Transfer of legacy corpus in a reasonable time frame: PFRDA may draw up a scheme for
transfer of accumulated corpus as per new choices of Government subscribers in a reasonable time
frame of say five years. Once PFRDA draws up this scheme, change in the Pension Funds or
investment pattern may be allowed in respect of the accumulated corpus in accordance with that
scheme.
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COMPENSATION FOR NON-DEPOSIT OR DELAYED DEPOSIT_OF CONTRIBUTIONS
DURING 2004-2012:

(x) In all cases, where the NPS contributions were deducted from the salary of the Government
employee but the amount was not remitted to CRA system or was remitted late, the amount may be
credited to the NPS account of the employee along with interest for the period from the date on which
the deductions were made till the date the amount was credited to the NPS account of the employee,

as per the rates applicable to GPF from time to time, compounded annually.

(xi) In all cases where the NPS contributions were not deducted from the salary of the
Government_employee for any period during 2004-2012, the employee may be given an option to
deposit the amount of employee contribution now. In case he opts to deposit the contributions now,
the amount may be deposited in one lump sum or in monthly installments. The amount of installment
may be deducted from the salary of the Government employee and deposited in his NPS account. The
same may qualify for tax concessions under the Income Tax Act as applicable to the mandatory
contributions of the employee.

(xii)  In all cases where the Government contributions were not remitted to CRA system or were
remitted late (irrespective whether the employee contributions were deducted or not), the amount of
Government contributions may be credited to the NPS account of the employee along with interest for
the period from the date on which the Government contributions were due till the date the amount is
actually credited to the NPS account of the employee, as per the rates applicable to GPF from time to
time. Instructions to this effect may be issued by the Department of Expenditure/ Controller General
of Accounts. All such cases of delay may be resolved within a period of three months.

2 The above provisions shall come into force with effect from 1st April, 2019.
MADNESH KUMAR MISHRA, Jt. Secy.

Note : The main notification was published in the Gazette of India, Extraordinary, Part-I, Section 1, vide
notification No. 5/7/2003-PR dated the 22nd December, 2003.
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