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MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS
DURING THE MONTH OF JUNE, 2017

(1}Notifications:-

(I)  Three notifications under section 462 of the Companies Act, 2013[CA-13] have
been issued after laying of such notifications in draft form before both houses of
Parliament. These notifications provide exemptions from the provisions of the CA-13
to respective companies (viz. Private companies, Government companies and
charitable companies) as per recommendations of Companies Law Committee and
other suggestions of stakeholders.

(I}  Invoking the Powers of the Government under Section 54 of the Competition
Act, 2012 (12 of 2003), two notifications were issued wherein the Central
Government, in public interest, exempted every person or enterprise who is a party
to a combination as referred to in Section 5 of the said Act from giving notice of the
combination to the Competition Commission of India within thirty days mentioned
in sub section 2 of Section 6 of the said Act, for a period of five years from the date of
publication of notification and exempted the Vessels Sharing Agreement of Liner
Shipping Industry from the provisions of Section 3 of the said Act, for a period of one
year with effect from the 20t June, 2017.

The first notification is expected to significantly ease the Mergers and
Acquisitions climate in the country in pursuance of the Government’s objective of
promoting Ease of Doing Business in the country and the second notification is
expected to cater to the needs of the Shipping Industry for optimally utilizing
capacities of Cargo Vessels and reduce operational costs.

(I} A notification for amending the Companies (Transfer of Pending Proceedings)
Rules, 2014 has been issued. Through the amendment, the following changes have
been made:-

(i) Cases where a company has issued a notice of resolution for voluntary
winding up through advertisement and gazette notification as required under section
485 of Companies Act, 1956 are allowed to continue to be dealt with under the
provisions of Companies Act, 1956. Prior to this amendment only voluntary



winding-up petitions pending with High Court as on 1st April, 2017 were to be
continued with High Court.

(i)  Change, of a technical nature, has also been made in the rule relating to
transfer of pending proceedings where companies were not able to repay debts with
a view to provide greater clarity in interpretation.

(i)  An order under section 470 (Removal of Difficulty) has been issued in order
to provide for applicability of provisions of the Companies Act, 1956 in respect of
pending voluntary winding up matters as per the revised stage.

(iv)  This Ministry had placed, on 26th May, 2017, draft Companies (Registered
Valuers and Valuation) Rules, 2017, on the Ministry’s website for public consultation
up to 27th June, 2017. Concerned Ministries/Departments and Regulators have also
been consulted. Large number of suggestions have been received which are being

examined.

(v)  This Ministry has, on 28th June, 2017, placed a consultative paper for public
suggestions/comments regarding commencement of provisions of section 2(87) of
the Companies Act, 2013 which provides for restriction on the number of layers of
subsidiaries which a company may have. The suggestions/comments from the
stakeholders as well as concerned Ministries/ Departments/Regulators have been
sought up to 20th July, 2017.

(vi)  This Ministry has notified the Companies {Audit and Auditors) Second
Amendment Rules, 2017 w.r.t. rotation of auditors. Through this amendment the
threshold for private companies required to enforce rotation of auditors have been
raised from Rs. 20 crore to Rs. 50 crore of paid up share capital or more.

(2)  Ason 30t June 2017, names of 102982 companies have been removed from the
register of companies maintained by the Registrar of Companies by following the
due procedure under Section 248 read with the Rules thereunder.
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FURE FR HAT

®
3, 2017 & R v av Agcaqet Afy fFckr 3k wgw svafer

(1) srferygEe-

(1) shoelt JfRfIIHE, 2013 & ORT 462 & 3t it JFfBPT=T Tog & a @& &
THET Al ¥Y FH GEJA F & G ARy B 9g §1 T wfogae st [{fr @i
$1 RAwiRel R GeTERl Ok el & IEER P dudl (S Wsde HufEdr,
TERT Hofaat 3R ey Hufadh) s duel wfRfas, 2013 & gt ¥ g ves
AT El

() wfaeaet #AATA, 2012 (2003 F 12) Fr URT 54 & HeNeT WHR 6 afFaar
FI AT FG U & ATIIAT i Y 978 erd g WaR & Fefed # TdF W
fFaT a1 35TH Y 3od JAETE F arr 5 F FyBeaiaa gaed #T UF usy ¥,
N T AP & TR H dNE § i a¥ $i 35 & v sea afafmmw &
URT 6 @ 3UURT 2 H 3feaf@a g B &7 3@ 7 s gfaeaet smamer &
TS @ Afed & F g & a1 AR 20 S, 2017 ¥ v Q¥ & @@ & v
A O aRageT 3eAleT & ST REder R & 39d 30T & urr 3 %
WUl T P Al TS

Tgell HOYTA A o A AUR A HT AR T FeEr A F TEN 30
F T F U F faerd 3R dftergor aR@der F Fhr gerAar s $roawer ¥ sk
gE AT B FRAN TGS B ATHAAET F ORI IUAT A qAT IR
AR FH FA A A IRGgT 3T H 3maeTwmar W @ $r 3mm ¥

(1) &uar (fda sRafRdr # FRon) FIH, 2014 F GNRT WS F @Ow ™
st sl Fr o9 €1 39 guEs & AR ¥ Refaila oReds fru oo -

() 8 AFS ol Fdr FUar S Fwh wRETH, 1956 7 uRT 485 Fo3iehe
Ja3mferd s 3R gy AUy § Aead ¥ Wos g nd & R e
1 AT SN har §, 3e¢ Fu=r AfAFTH, 1956 & et & stfe ol @y &y
FATT &1 1S &1 30 e A ugd dhael 1 300, 2017 T 39 AT ¥ GHEeT
dfed Tdfces Fada TREHT A &) 32T S ARTET F SRy T@r S 97|



(i) SifeT FRARAT & FROT § GId e 7 #f S8 Furar Hor gehRdT WA H
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(i) dfT TiRed AU & ARl # TNfT Tk W) &u=n Aaf=aA, 1956 &
qEeAT A gEeTar & o T 470(FEARAr g ) F S TR A SR
o rar &)

(iv) 38 FAET & HF (TSipd Hedims 3 Hed Wuron) &@a, 2017 & grwq
3 FAe Y dgEEe W A faar-faae & fov 26 79, 2017 @ 27 I,
2017 g% @1 o7 Gafa Faraay/fasmen gur Sanasr &1 o ouEet o amar
99 FEar H g wt«d‘g":f%ﬁmwﬁmmmm%l

(v) 39 A & Sl AffEHE, 2013 @7 4RT 2(87) &F WEHE! B AR T H
Y H SeTar ¥ Fera/feodiorgi yrod el & AT U wiEe g9 d9wige W @
ol fordl #9el garT 3EWREIET & TRl A HEar W 9fdet o6 B JEUe &
YeThRT & WIU-HTY G td  Hererdl/fasmen/Aamat @ gena/feeaftar 20 e,
2017 @ AR 715 gl

(vi) 39 AFGT o Sf@IUETHR F USAA & 99 F HOar (r@mqdien AR daadists)
qERT wee fagA, 2017 sftgRa v ¥ 3@ affwgemer & Agd 8@ uigae
Sofear SeTeh fT d@rafiersl F1 WA FR] FEAT MR ¢, B uged AN A
HAT 20 FA3 TUT A Fero 50 F8 9T AT JWF W & 7% T
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