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MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS DURING
THE MONTH OF OCTOBER & NOVEMBER 2020

1. Notifications

(1) The Companies (Prospectus and Allotment of Securities) Rules, 2014 were amended
on 16/10/2020 making it sufficient for companies to pass only one previous special
resolution in order to make an offer or invitation of any securities to qualified institutional
buyers on private placement basis during the year. This would provide ease in raising

finance to companies. (G.S.R. No. 642 (E), dated 16.10.2020).

(i)  Vide notification dated 27.11.2020, the Ministry has designated the Special Courts in
the States of Maharashtra, West Bengal and Tamil Nadu for the purposes of trial of
offences under the Act, in respect of cases filed by the Securities and Exchange Board of

India. [Notification N0.5.0.4283(E)].

2. Circulars

(i) A General Circular has been issued on 20/10/2020 to clarify that non-compliance of
minimum residency in India for a period of at least 182 days by at least one director of
every company, under Section 149 of the CA-13, shall not be treated as a non-compliance
for the financial year 2020-21. Earlier in March, 2020 similar relaxation was give_? for the
previous financial year 2019-20 and in view of requests received, this relaxation has been
given for the current financial year as well. (General Circular No.36/2020, dated
20.10.2020).

(ii) A General Circular has been issued on 09.11.2020, in continuation to this Ministry's
General Circular No. 13/2020 dated 30.03.2020 and General Circular No. 31 /2020 dated
28.09.2020. Through the said circular, the belated documents which were due for filing till

31st August, 2020 has been extended to 30" November, 2020 for filing under the LLP

Settlement Scheme, 2020 by the defaulting LLP’s. Further, if a statement of account and
solvency for the financial year 2019-2020 has been signed beyond the period of six months



from the end of financial year but not later than 30th November, 2020, the same shall not~
be deemed as non-compliance. (General Circular No.37/2020, dated 09.11.2020).

3. Competition Commission of India(CCI) :

For the month of October: (i) During the month, the Competition Commission of
India(CCI) received six (06) fresh notices u/s 6(2) of the Act pertaining to combinations
and approved three (03) combination cases. With this, total 795 notices [782 u/s 6(2) and 13
u/s 6(5) of the Act] have been filed till October 2020 out of which 785 cases have been

disposed of within stipulated time.

(if) Furthermore, the Competition Commission of India(CCI) received four (04) new cases
~and decided a total of four (04) cases u/s 19 of the Act for alleged violation of S.3 & 4
during the month. With this, the total number of cases filed up to October 2020 stands at
1099 and 949 cases have been decided.

(iif) Inits endeavour to function online during the prevailing conditions of pandemic, the
CCI successfully conducted five final hearings through Video Conferencing during
October 2020.

For the month of November: (i) During the month, the Commission received eight (08)
fresh notices u/s 6 (2) of the Act pertaining to Combinations and approved eight (08)
Combination cases. With this, total 803 notices [790 u/s 6 (2) and 13 u/s 6 (5) of the Act]
have been filed till November 2020 out of which 793 cases have been disposed of within

stipulated time

(i)  Furthermore, the Commission received eight (08) new cases and decided a total of
three (03) cases u/s 19 of the Act for alleged violation of S.3 & 4 during the month. With
this, the total number of cases filed up to November 2020 stands at 1107 and 952 cases

have been decided.

(i) ~ The Commission after prima facie finding Google’s conduct with regard to its
android app ‘Google Pay’ in contraventions of relevant provisions of the Competition Act,
2002, directed the DG vide orders dated 09.11.2020, to conduct an investigation in this

matter.



(iv) The Commission has amended the Combination Regulations to dispense with
information requirement relating to non-compete clause (including its scope, territorial
extent, and temporal duration and corresponding justifications) in Form 1. The
amendment is expected to provide flexibility to the parties to the Combination in
negotiating non-compete clauses and will also reduce the information requirements at the

time of notifying the Combination.
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