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MINISTRY OF CORPORATE AFFAIRS

IMPORTANT POLICY DECISIONS TAKEN AND MAJOR ACHIEVEMENTS
DURING THE MONTH OF DECEMBER 2020

1. Notifications/Order:= = — -

1. Vide notification dated 30.12.2020, the Companies (Meetings of Board and its Powers)
Rules, 2014, have been amended to allow companies an additional period of six months
L.e. upto 30.06.2021, to conduct Board Meetings through Video Conference (VC) or
other audio visual means for passing resolutions in respect of matters which were

earlier required to be passed in meetings with physical presence of directors.

(Notification No.G.S.R. 806(E)).

ii. Vide notification dated 17.12.2020, the Companies (Compromises, Arrangements
and Amalgamations) Rules, 2016 have been amended by inserting rule 26 A which
provides for purchase of minority shareholding held in demat form. (Notification No.

G.S.R. 773(E)).

iii. Vide notification dated 18.12.2020, the Companies (Appointment and Qualification
of Directors) Rules, 2014 have been amended. The term period x;vithjn which an
individual has to pass the online proficiency self-assessment test conducted by the
institute has been raised to two years. The qualifying criteria for individuals who shall
not be required to pass the online proficiency self-assessment test has also been
amended. The minimum percentage required for passing the online proficiency self-

assessment test has been reduced from sixty to fifty percent. (Notification No. G.S.R.

774(E)).

iv. Vide notification dated 21.12.2020, 45 sections out of the total 65 sections of the
Companies (Amendment) Act, 2020 were brought into force. (Notification No. S.O.
4646(E)).



v. Vide order dated 17.12.2020, the Companies (Auditor’'s Report) Order, 2020 has’
been amended to extend the applicability of CARO, 2020 and made it applicable for the

audit of financial statements of financial year 2021-22 and onwards. (Order No. S.0.

1588(E)).

vi. Vide notification dated 24.12.2020, the Companies (Incorporation) Rules, 2014 have
been amended Ey inserting a new rule 9A which provides that the Registrar shall
extend the period of a name reserved under rule 9 by using web service SPICe+
(Simplified Proforma for Incorporating Company Electronically Plus: INC-32) up to 40
to 60 days from the date of approval under rule 9 on payment of requisite fees. The
Part-A of SPICe+ (Simplified Proforma for Incorporating Company Electronically Plus
FORM NO. INC-32) has also be been substituted. (Notification No. G.S.R. 795(E)).

(vii) Vide notification dated 24122020, the Companies (Share Capital and
Debentures) Rules, 2014 have been amended to substitute e-form SH-7 (Notice to
Registrar of any alteration of share capital), which may now be used for the purpose of
filing the information with respect to cancellation of unissued shares of one class and

increase in shares of another class. (Notification No. G.S.R. 794(E)).
2. Circulars:-

(i) A General Circular has been issued on 01.12.2020, in continuation to this Ministry's
General Circular No. 29/2020 dated 10.09.2020. Through the said circular, the last date
of submission of cost audit report for Financial Year 2019-20 by the cost auditors to the
management has been extended upto 31.12.2020. (General Circular No.38/2020, dated
01.12.2020).

(if) A General Circular has been issued on 31.12.2020, in continuation to this Ministry's
' General Circulars No.14/2020 dated 8th April, 2020, No.17/2020 dated 13th April,
2020, No.22,/2020 dated 15.06.2020 and No.33/2020 dated 28.09.2020. Through the said
circular, the companies have been allowed to conduct their EGMs through VC or

OAVM or transact items through postal ballot in accordance with the framework




prov

ided in the aforesaid Circulars upto 30th June, 2021. (General Circular No.39/2020,

dated 31.12.2020).
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A notification vide no. S.0. 4638 (E) dated 22.12.2020 has been notified under

section 10A of Insolvency and Bankruptcy Code, 2016 to further extend temporary

suspension of initiation of Corporate Insolvency Resolution Process (CIRP) by another

3 months i.e. upto 24.03.2021.

4.

L]

Competition Commission of India:

During the month, the Commission received fourteen (14) fresh notices u/s 6 (2)
of the Act pertaining to Combinations and approved ten (10) Combination cases.
With this, total 817 notices [804 u/s 6 (2) and 13 u/s 6 (5) of the Act] have been
filed till December 2020 out of which 803 cases have been disposed of within
stipulated time.

Furthermore, the Commission received eight (08) new cases and decided a total
of five (05) cases u/s 19 of the Act for alleged violation of 5.3 & 4 during the
month. With this, the total number of cases filed up to December 2020 stands at
1115 and 957 cases have been decided.

The Commission carried out Competition Assessment of 9 Model Concession
Agreements (MCAs) of NITI Aayog under Public-Private-Partnership (PPP)
framework in various infrastructure and public service delivery sectors for

submission to the NITI Aayog.
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