T Ho Elo Welo13004/99 ' | REGD. NO. D. L.-33004/99

ST
Che Gazette of ﬂndta

AT
EXTRAORDINARY
A [I—avg 3-—39-avg (i)
PART I1—Section 3—Sub-section (i)
iR &y
PUBLISHED BY AUTHORITY

€ 169) w3 fereelt, Aiware, Tref 31, 20144 10, 1936
No. 169] NEW DELHI, MONDAY, MARCH 31, 2014/CHAITRA 10, 1936

FHRURE HE W3

arfirger
=% feeett, 31 wH, 2014

araf, 237 (a1), AT weHr, St widfam, 2013 (2013 %7 18) # 4y 467 #ir
ST-ATCT (1) ¥ A1y afsa e 123 1 IO (2) TR NET afeRdt FO9EN A9 g 9%
wrfarfaerm $ srpgei-2 % Frefafen afada w7t @, i — :
1. sAgf2#
(1) & F & & 3 #, 3u-iww (i) # (i), F v ¢ FreAfated Iq-dT T AT, AT —
“(i) et TR &7 ITANT st W F ARy swen sfew & afts T8 g o)
iR @7 sy gea sfed & g A & i widerd & srfde Tl g

oig 7% i st ¢ @) fhe snféa & I sfea a1 sEfae 1o, o Swgr HAE A
Rrer 2, 41 3 forer gt &1 =i s fafr e #§ wehe Fear grm

u)mﬁaﬁaﬁ%ﬁq,wmﬁmmﬁ%m&wgﬁmmﬁﬂmﬁﬁ
2o F ‘Frwior, yATe o saeor, ‘Fwtn, wnfie, wared o S@eor srET Arde -t
rfrEret e ¥ et e w7 F sl sd Arfea st (TUE qeE) & Wl $—

1455 GI/2014 {1)



2

THE GAZETTE OF INDIA : EXTRAORDINARY

[PART [I—S8EC. 3(i}]

@Wﬁmﬁmmwﬁmﬁa@awﬁ%mma

(%) wto= v i Afa

FT FyrReor i 77 =
wF arqraey i Tfir

= sqd sfeEaat i Jmr () «

() fafarfoat & sef frfafiaa 8-
s anfRaat it amrg (%)

T g Freatad U9 (&)

st et & wfdre orere (M)

WA ST

x 100

g nferat i AT ()

a4 g FTeafa® U9 (@) |

S sTeaat & wine Trerey
(Fraraa srafer % st a%) (M)

AT AT F FA FIAT G IT AT
waT a4 F F WA Freafad o (TIHT T

ety awrfa/agfaT % awy wiEeET ¥ e 6 v
ITY FYT sATETAT § TR o AT T

mwﬁmwnaammwm%mmﬁmmmmm
H 0 T gy g
v faefiy o % sig & T w1 WA B s sk wféw sspnfe oo # sgarEt # o
wftadat, afe #1581, F1 vfifafer F % o garnfRa B srom, Sred farg s ¥ 5w § arafis

Trgor AT s

(M STRTm-
s anfeaat % gorT Y awra 500/- FUE FIC
F7 it T Aty _ 207
et srfeaal & gora § w0 awy 293¢
sl sfeaat & wi8E sramHTor g 7AY : 18 9
w%%qumq%ﬁmﬁmm%mwwmﬂﬁﬁﬁoow
T I —

T gEaT T (Eig T H) feoguft

g 1 5 FIEEE

T 2 7.5 arwrfr

g 3 10 ; mﬁa‘

a4 12.5 AT

ad 5 17.5 st

ETrNE 20 Frfra

Tt 7 23 s

¢ 8 27 e.r.iq'rﬁﬁ'

Tt 9 31 T

af 10 34 arqurfT

ad 11 38 E UNECE

e 12 41 TR




{vmr [1-a@vg 3(5)) MET F AT ¢ SR

ad 13 46 araTRa
ay 14 50 | s
g 15 53 AT
T 16 57 _ SLUHEE
w17 60 TR
a¥ 18 67.5 AT
urm 600

* g ad ¥ o9 | areataw o
T AT 9L 999 99 F 30 91K 4,16 T TTC (FRTHT) (FA91q 5/- TIT/600 FIT x 500 FUE
wT) S ATH S g T TR R ST gar v 9 F R e s # 27 0.83%

(=131 4.16 F00g FTU/500 FTT « 100) € |
mmmﬁwwm%m%ﬁﬁﬁ%wwﬁwﬁﬂﬁ%mﬁmw

Trfer Y rorAT FAT €, IET T8 3H TR HE
(2) wwrwH, A5 & wg IV F 399 (i) §, g2 (@) F w0, et @ war s,

T -
“(ar) =TT ST e o for A (i) # srefie

1% fao g Afga 7t i w3 g [oEnad] : 25 F¥"|
(3) AT W F uva A Fret fererft’ ofrde & arefie 4T 5 v wvy Rt svom
2. g FfEgaT 01 &, 2014 & 94T g

[ 1. H. 17/60/2012-HTA-V]
T AR, WY |

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 31st March, 2014
G.S.R, 237 (E).—In exercisc of the powers conferred by sub-section (2) of Section 123 read with
sub-sections {1) of Scction 467 of the Companies Act, 2013 (18 of 2013), the Central Government hereby makes the

following alterations to Schedule II to the said Act, nameiy:—
1. 1n Schedule II,—-

(1) in Part “A’, in para 3, for sub-paragraphs (i) 10 {iii), the following sub-paragraphs shall be substituted, namely:-

“(i} The useful life of an asset shail not be longer than the useful life specified in Part ‘C’ and the residual
vaiue of an asset shall not be more than five per cent of the original cost of the asset:
Provided that where a company uses a useful life or residual value of the asset which is different from the

above limits, justification for the difference shali be disclosed in its financial statement.
“(ii) T'or intangible assets, the provisions of the accounting standards applicable for the time being in force shall apply,
except in casc of intangible assets (Toll Roads) created under “Build, Operate and Transfer’, ‘Build, Own, Operate and
Transfer’ or any other form of public private partnership route in case of road projects. Amortisation in such cases may
be done as foilows:- -
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{a) Mode of amertization

_ Amortisation Amount
Amortisation Rate = X 100
Cost of Intangiole Assets {A)

Amortisation Amount

. Actual Revenue for the year (B)
= Cost of Intangible Assets (A) X

Projected Revenue from Intangible Asset
(till the end of the concession period) (C)
{h) Meaning of particulars are as follows :— :

Cost of Intangible Assets (A} = Cost incurred by the company in accordance with the

accounting standards.
Actual Revenue for the year (B) = Actual revenue (Toll Charges) received during the
. accounting year.
Projected Revenue from Intangible Total projected revenue from the Intangibie Assets as
Asset (C) provided to the project lender at the time of financial

closure /agreement.

The amortisation amount or rate should ensure that the whole of the cost of the intangible asset is
amnortised over the conecssion period.

Revenue shall be reviewed at the end of each finaneial year and projected revenue shall be adjusted to
reflect such changes, if any, in the estimates as will lead to the actual collection at the end of the
concession period.

{c) Example:-— _ _
Cost of creation of Intangible Assets ' : Rs. 500 Crores
Total period of Agrcement . : 20 Years
Timc used for creation of Intangible Assets : 2 Years
Intangible Assets to be amortised in : 18 Years
Assuming that the Total revenue to be generated out of Intangible Assets over the period would be
Rs. 600 Crores, in the following manner:— '

. Remarks
| YearNo. o _ Revenue (In Rs. Crores)

Year | 5 ) | Actual |

Year 2 7.5 Estimate *

Year 3 10 Estimate *

Year 4 12.5 Estimate *

Year 5 17.5 Estimate *

Year 6 20 Estimate *

Year7 . L 23 Estimate *

Year 8 27 Estimate *

Year 9 . _ _ 3 Estimate *

Year 1) 34. . Estimate *

Year |} 38 ) Estimate *

Year |2 41 - Estimate *

Year 13 46 Estimate *

Year 14 50 Estimate *

Year 15 53 Estimate *

Yeari¢ | 57 Estimate *
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Year |7 . 60 Estimate *
Year |8 67.5 Estimate *
Total o L 600

“** will be actual at the end of financial year.
Based on this the charge for first year would be Rs. 4.16 Crore (approximately) (i.e. Rs. 5/Rs. 600 x Rs. 500 Crores)
which would be charged to profit and loss and 0.83% (i.e. Rs. 4.16 Crore/ Rs. 500 Crore x 100) is the amortisation rate

for the first year.
Where a company arrives at the amortisation amount in respect of the said Intangible Assets in accordance with any

method as per the applicable Accounting Standards, it shail disclose the same.”.

(2) in Part *C’, in para 5, in item IV, in sub-item (i), for clause (b}, the following clause shall be substituted,
namely:—

“{b} continuous process plant for which na special rate has been prescribed 25 years”.
under (i) below [NESD]

(3) under the heading ‘Notes®, appearing after Part *C’, paragraph 5 shall be omitted.

2. This notification shall come into force with effect from 01 April, 2014,

[F. No. 17/60/2012-CL-V]
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