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FIUNRE FE #ATET

FfgET
¢ faoeft, 19 weadt, 2019
qr.&LA. 131(37).— FeT g, FueT Afearf=am, 2013 #ir om=T 469 % AT 9fsa gy 454 g
Ta OTRAT T YT F2d g0 FHaeT (arfEaat &1 = fAote) A=, 2014 #7 "gerree #:37  foru et
e saTeht B, st —
1. GferE AT SR WRW.—(1) =+ A=t w1 |terg am Fuet (enfEaat w1 g iRete) senee Ham,
2019 8|

(2) I TISTIA | T THTIA AT AL FT T g

2. FYAT (eorRaAt F71 =raf=uEe) [, 2014 ®, Faw, 3 F wam aw Reteriea e wE@r s,
AT -—

“3. iRt T AT —(1) FeT g o TRt ot srfaeRry, e ue Tome & & 9 %39
T2l A AT F IUSet F orefi enfEa F ATAAuA g AT Aty F w9 § [y F qhv
2l

(2) erTfeq = =TI | Tgo, AT ATerRTT AT e, Sedeh Jehehdl SATERT<T, AT S
a7 =ateh, 7 fafafde Of o v ot Tt s o, e o safer s aifen & Rt i s @
I 9T qrHI Y I it araw F 15 7T 7 w59 siw 30 T & afeew 7 21) F Fraw 399 a8 F0r Fqr
FgT STUATT {3 37 9T AT ITRT ATIEd F47 Agl A hl ST AR

(3) SU-FATw (2) F oref9 ST TeF Alted |, AATEATT UET FAAT, Taward T SATewT<d, a1 AT o7
TR, BIXT AT & T ATHHT T TU AATATAT AT T Al TH(q T T F ITSTAT ol SATUIAT ST
sferfaas & qeRT Tifes At T Fuel, 3T Teus Tahdl ATAHILT, T I SATh UL AT STrerwaq
orriea it 3 off eme s v T ST

(4) TF Tifew FT I Arfeq # AT sty F faw sesrgras & & & araw G s
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9ig g &, =aEuEE Afgwy, 396 o0 ST R0 § St d@as Hih, SULh Hatdd date
Ugg Tadl STHATET 6T Tater o org fEeard F2 9l g, TTE TATEATT HIT AT Thahd | ATl AT Fls o
ZIf<F, ST AT & TH 979 § G FLaT aq7 ¢ o6 39 919 7aa srafer % sfqe aifeq #1397 q
S T IATH FOT § AT =i Safgwrd & a7 Crare w1 Fwreor gr & duet v afgwrh ar ew
FTE F FH T Al AISH TTH FT & A IHH TH I & T JhAh q97 Tl 2Tl

(5) =tz UfY o=, FafRaty o afawrd, a1 o=y Gt =f~e, g R T e w PR A F
THT, AT AR T Tg T gT 0 T ST AUTerd g, a1 ATA AT ATTFRT FIT 3L
#r gt f a7 =9 w1 e & qafy F fiae v e a8 B smon S arfees sfafafa &
ATeAd | U FHIAT, AT VR FAT F aAferewry, av ava Gl s, w i satera w1 8 9 ot gfateta s
ATEAH | IUTeAd g it i g

wig 7% &, afy Gt sfer, B ew-faw (2) F seha Tifew s e s gy, st =7 8 =
Tt Sfafafer 3 ATeaw & /e Ivmeey F3 it T=@1 T@dT 2, 37 U TAFela® &1 § Iq¢ Teqd
FIT T THHI TAAT &1 2, a7 A0S ATTHRT F1RT UH Ah A IURA Al qRE [ad F9 %
TETA UH STEATAET T FLd o0l ATHTT &f ST |

(6) TaTE F forw g &t 7€ arfg =i s "@etera =i 1 g9 I AT IRAE J@99 39 F T4,
TAATAF ATR, IHh 1T ST FT g, Irg @aE F0h Fls AQ9l, ST dg Irad a9, ™orad &1
sraer of wfvafera g, arhea ¥ ahar &

g g %, gFars F vama, =gt st gdafia st 7 su-Raw (2) F waefiw aifem |
T T o7 WAl ST 9 &1 HeTe 7 % o q69d ¢, % g # forfad #§ 39 7eqa #3707 F7
THAT Bl

(7) =rratRoTT ARt g Meferfera 3 siasta smeer arfa e srom, -

(F) 3u-fw (2) § Wiy sty & gurta & 3w A F fiae a1 afe sa-Faw (5) # sde si=i
FEqT: IUreAf srutera 7 g1, 9 399 e vt fowaria safy & fiaw;

(@) Ffts IT-F=w (5) F fiF Fe ARh AAWEE ATFRET 6 GHe ITEIT gar &, ar
I-f7aw (2) & srefiw Aifew ST F it A 9 Tod fam F v

uwq 7 T afe q@ifeatad sTater % TaTq Rl YT & Saer I AT STar &, a1 A= o
TR g7 faerar & reor srtieriera 3w ST s sherer FenfRerfa o9 o 39T a1 "o T30, $7 qara 5
TETT TR AT GI % 107 UAT Frs off Sraer sy A8t gl

(8) FaTafAuTTas ATERTLT F Tedsh Smeer T I T faeifoha T gearertya fohar sroem, siw o+
3U-fA7w(5) % refie awqa: IufRafa it srer & FHTeon 1 Ty Ieeg gl

(9) =rafaurtre srfeerTdt gy wriid swaer i afa Setara saet, Fewwar steerTr ar s faet =t
AT IT AT T 37T Frsl T ALHRTT T T SATUIT AT 9T T T TS FaHT5e 9T HY 9= hi SAT0stT

(10) == =9 & warerat & forw, =mafaoras sifeerd g sferfea et s s G s,
3T?ﬁ_cr:-

() Torfaa & wreon &t atsrferfed e % TS, AT & T 97 aretadt 7 e el
=R it SufRata &1 a0 &iw #r yafdq w;
(@) |TET AT TEATAS J9T FLATH 6 9T, S =Arafaorias st & a7 § fowr-aeg &
TEITT BT T 2
(11) afz #:12 =afp s9-fAem(5) a1 su-ffew (10) & refim aumfem =Rt atert F T
I 9 | et grar & a7 Suteyd g % o Tenme iYar €, A1 SEeht UMY AT g, 9 ST
STERTLT UHT Tl o LU AT ATHATET LA TETT UH SATeh ol SAqAeTd § 9d Safad i & saer
T F T 2
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(12) entfFa Fr g w1 =TT ®X9 THE, A afeewey g Fetefed # e 7 aeas
w7 & o= R s, srata-

(F) FIAT T ATH;
(@) FIT ZRT R ST aTer wreare B T,
(1) ATHIZT T Zr ATAT &,
() IF F I
(%) = F1 eI,
(A) =TF F IROTHETET g qT SAATATAH AT AT Aqi=rd 17 i T0fer, gt Fet ofr saeht
AT e & ST 7o, i
(@) =% & uteoraeaEy T Faes a1 Faet & a9 a1 A9El w1 g arer GEHETT HF
uvq 7 o, foft ot wrerer &, stferfas 6 qera emer 3 srefte s anfRa fafga =maw
orTfE, At IS 81 | FH A5l il
(13) =fz ft suay & o & forw enfea i Faa it #1 yraems gy, a1 =rafAotTs atesr g
IR 7 g At FRufa # ag e ofer s i smofy)
(14) Fae FILAE FTH FATAT TIEA 5 HTLAH F gt ATRT T Fram famam srosm)
(15) =ifafaas & stefie onfeaat  Areaw & aegent 12 At et g # d@f=a [y & s 6
ST
TSR 1.- =0 7w &y & fow, RffEe G gz 7 afa 2 afafes £ amr 20 sz
IR S a9 FaEt F orefie aenfatRiEs we % avaraw s Tl # g fRu U FersHT aearasit §
o T war (S et gererias S0« st aftaferd 2) & dag # &y 10 =i &1 990 =7 e
e T FTA  for Fhar S|
gt 2.- =9 e &yt F fore, a8 T et stmar g 0, S-mmataetas 9= % 9o % g
TAFSTAT &1 H I TEIT FLA ol ATAT SIS gl SITuI|”

[®T. . 1/25/2013-+TH-V]
*. 91, o, qfd, 9 gt

feoqur: g1 ME 9Ra F TS99, FEIER, R, @€ 3, SUET () § " aran[. 254(3) aE
31 =T+, 2014 51T TeTira 363 77 9|

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 19th February, 2019

G.S.R. 131(E).—In exercise of the powers conferred by section 454 read with section 469 of the
Companies Act, 2013, the Central Government hereby makes the following rules, to amend the Companies
(Adjudication of Penalties) Rules, 2014, namely:-

1. Short Title and Commencement.-(1) These rules may be called the Companies (Adjudication of
Penalties) Amendment Rules, 2019.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Companies (Adjudication of Penalties) Rules, 2014, for rule 3, the following rule shall be
substituted, namely:-
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“3. Adjudication of Penalties. - (1) The Central Government may appoint any of its officers, not
below the rank of Registrar, as adjudicating officers for adjudging penalty under the provisions of the Act.

(2) Before adjudging penalty, the adjudicating officer shall issue a written notice in the specified
manner, to the company, the officer who is in default or any other person, as the case may be, to show cause,
within such period as may be specified in the notice (not being less than fifteen days and more than thirty days
from the date of service thereon), why the penalty should not be imposed on it or him.

(3) Every notice issued under sub-rule (2), shall clearly indicate the nature of non-compliance or
default under the Act alleged to have been committed or made by such company, officer in default, or any
other person, as the case may be and also draw attention to the relevant penal provisions of the Act and the
maximum penalty which can be imposed on the company, and each of the officers in default, or the other
person.

(4) The reply to such notice shall be filed in electronic mode only within the period as specified in the
notice :

Provided that the adjudicating officer may, for reasons to be recorded in writing, extend the period
referred to above by a further period not exceeding fifteen days, if the company or officer in default or any
person as the case may be, satisfies the adjudicating officer that it or he has sufficient cause for not responding
to the notice within the stipulated period or the adjudicating officer has reason to believe that the company or
the officer or the person has received a shorter notice and did not have reasonable time to give reply.

(5) If, after considering the reply submitted by such company, its officer, or any other person, as the
case may be, the adjudicating officer is of the opinion that physical appearance is required, he shall issue a
notice, within a period of ten working days from the date of receipt of reply fixing a date for the appearance of
such company, through its authorised representative, or officer of such company, or any other person, whether
personally or through his authorised representative :

Provided that if any person, to whom a notice is issued under sub-rule (2), desires to make an oral
representation, whether personally or through his authorised representative and has indicated the same while
submitting his reply in electronic mode, the adjudicating officer shall allow such person to make such
representation after fixing a date of appearance.

(6) On the date fixed for hearing and after giving a reasonable opportunity of being heard to the
person concerned, the adjudicating officer may, subject to reasons to be recorded in writing, pass any order in
writing as he thinks fit including an order for adjournment :

Provided that after hearing, adjudicating officer may require the concerned person to submit his reply
in writing on certain other issues related to the notice under sub-rule (2), relevant for determination of the
default.

(7) The adjudicating officer shall pass an order,-

(a) within thirty days of the expiry of the period referred in sub-rule (2) or of such extended period as
referred therein, where physical appearance was not required under sub-rule (5);

(b) within ninety days of the date of issue of notice under sub-rule (2), where any person appeared
before the adjudicating officer under sub-rule (5):

Provided that in case an order is passed after the aforementioned duration, the reasons of the delay
shall be recorded by the adjudicating officer and no such order shall be invalid merely because of its passing
after the expiry of such thirty days or ninety days as the case may be.

(8) Every order of the adjudicating officer shall be duly dated and signed by him and shall clearly
state the reasons for requiring the physical appearance under sub-rule (5).

(9) The adjudicating officer shall send a copy of the order passed by him to the concerned company,
officer who is in default or any other person or all of them and to the Central Government and a copy of the
order shall also be uploaded on the website.

(10) For the purposes of this rule, the adjudicating officer shall exercise the following powers,
namely:-
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(a) to summon and enforce the attendance of any person acquainted with the facts and
circumstances of the case after recording reasons in writing;

(b) to order for evidence or to produce any document, which in the opinion of the adjudicating
officer, may be relevant to the subject matter.

(11) If any person fails to reply or neglects or refuses to appear as required under sub-rule (5) or sub-
rule (10) before the adjudicating officer, the adjudicating officer may pass an order imposing the penalty, in
the absence of such person after recording the reasons for doing so.

(12) While adjudging quantum of penalty, the adjudicating officer shall have due regard to the
following factors, namely:-

(a) size of the company;

(b) nature of business carried on by the company;
(c) injury to public interest;

(d) nature of the default;

(e) repetition of the default;

(f)  the amount of disproportionate gain or unfair advantage, wherever quantifiable, made as a
result of the default; and

(g) the amount of loss caused to an investor or group of investors or creditors as a result of the
default:

Provided that, in no case, the penalty imposed shall be less than the minimum penalty prescribed, if
any, under the relevant section of the Act.

(13) In case a fixed sum of penalty is provided for default of a provision, the adjudicating officer shall
impose that fixed sum, in case of any default therein.

(14) Penalty shall be paid through Ministry of Corporate Affairs portal only.

(15) All sums realised by way of penalties under the Act shall be credited to the Consolidated Fund of
India.

Explanation 1.- For the purposes of this rule, the term “specified manner” shall mean service of
documents as specified under section 20 of the Act and rules made thereunder and details in respect of address
(including electronic mail ID) provided in the KYC documents filed in the registry shall be used for
communication under this rule.

Explanation 2.- For the purposes of this rule, it is hereby clarified that the requirement of submission
of replies in electronic mode shall become mandatory after the creation of the e-adjudication platform.”

[F. No. 1/25/2013-CL-V]
K. V. R. MURTY, Jt. Secy.

Note: The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3,
Sub-section (i) vide number G.S.R. 254(E), dated the 31* March, 2014.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. » .
MANOQOJ Digitally signed by
MANOJ KUMAR VERMA
KUMAR Date: 2019.02.21

VERMA 22:25:49 +05'30'



		2019-02-21T22:25:49+0530
	MANOJ KUMAR VERMA




