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67. TIT . Tl. fi. 251 (37) 21-6-1996 

MINISTRY OF FINANCE 
(Department of Company Mairs) 

NOTIFICATION 
New Delhi, the 28th February, 1997 

G.S.R. 97 a).- In exercise of powers conferred by 
clauses (a) and (b) of sub-section (1) of Section 642 of the 
Companies Act, 1956 (1 of 1956) and all other powers 
hereunto enabling, the Central Government hereby makes the 
following rules hrther to amend the Companies (Central 
Government's) General Rules and Forms, 1956, namely:-- 

(a) These rules may be called the Companies (Central 
Govetnrnent's) General Rules and Forms, (Amend- 
ment) Rules, 1997. 

(b) They shall come into force on the first day of March, 
1997. 

2. In the Companies (Central Government's) 
General Rules and Forms, 1956 (hereinafter referred to as 
the said rules), in rule 11 B, after sub-rule (2), the following 
sub-rule shall be inserted, namely:- 

"(3) Where a Company has defaulted in repayment of 
any deposit referred to in Section 58-A or any part 
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thereof or interest thereupon in accordance with the 26. GSR 822 dated 12-6-1965 
terms and conditions of such deposit it shall not make 27. GSR 1570 dated 30-10-1965 
any loan or give any guarantee under Section 370 
till the default is made good.". 28. GSR 368 dated 19-3- 1966 - 

3. In the said rules, in rule 1 1 C after sub-rule (2), the 29. GSR 421 dated 18-3-1966 

following sub-rule shall be inserted, namely:- 30. GSR 499 dated 9-4-1966 

"(3) Where a Company which has defaulted in repay- 
ment of any deposit referred to in Section 58-A or 
any part thereof or interest thereupon in acsordmce 
with the terms and conditions of such deposit it shall 
not be entitled to invest in the share of any other 
body corporate under Section 372 till the default is 
made good.". 

[F. NO. 1/1/97-CL.V] 
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