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L 766(3).— DL GIER, BUA JARAFA, 1956 (1956 BT 1) I GRT 227 F IR (47)
g1 9ed AfFTd] S TA dd gU 3N WA GICS Sdbrgee G [ATee Prgee NufTad, 1949
(1949@38)&‘;3@?77%6}@11?@@%?@’mvﬁ%ﬁqﬁ)m 2003 A FEfaRad
deNed ol ©, -

1. (1) 39 IRY F FfErE AW BT (S qhiers RUrE) (Gene) J1reen 2004
(2) T8 I9F H FHIYA B TRIE DI 999 8 |
2. DU (erEl TEH RUE) 1w, 2003 H -
(1) U 1 & U (2) § @ (iv) & =&\ ® FEfafag We @ s, s -
“(iv) @I Ueft wrgae forfis @y, Rraal waed Yot sik s varg ar@ way @

e 78 & i forwav et §o @1 fklla wwen @ v=liv og w90 @ 3f9e &1 %9
W#?WWWW#%WW:&WWWW#

iy 72t & 1
(2) i 2 % W (M) ¥ (31) & A fHar e ;
(3) 47 4
(@) @e (iil) & W W Fr=faRed W w@ s, sefa-

“(iii) () w1 duHl 7 AT B gt 301 F oneflw Y@ Wy Yorew @ i A aref
BUATY, BAf T I YHBRT B FATHT AT ST F Q7 & ? 7l v & vere Rl @
e 3 99 WadErR! # sfqdford ¥&H qary ; 3

3500 G12004 (1)
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(@) ® FER T Ry U gRmy@ 91 I FOT R @y 31 av aiv 9% s e
3T 91d AT A BUA & f@d av Afage wwra g arett & ;3w

rd

() @1 qe1 ¥ 3y & @t g W Aafaa @ osiv

(w) Il sifavied &5 U 1@ 9T & HAF & a ;T HYA g g v d IR &1 B
agelt @ fory gfergaa sur fby v &)

(8) @ ®ut 7 ffFaw & ant 301 @ srefia ¥@ U ovew @ Sfavfa A areft
FUEL, A T I THERN | AANT AT HArd Foy forg & 2 afe ¢wr @ @t varal &t
W 3 G Wemagn) | 3iddford veed a0 ; 3%

(T) T BUA FIRT (T TT AT AT IHATE FON TR &I Bl gV 3N F9B 3 fAge
silv vid germger Byt @ 39 oY gfaga gwa Sra areft € 3V

(B) @1 qe1 @A 3 &l &1 gifd f AT & 17

@ w3 (iv) & =W = Frafafed ds w@ smgm, siwfq -
“(iv) @1 a1 e i faara sfRral @& & @ forg @ A1 3 Qarsi @ Rsa @ forg
BT B B MY FHG FRIGR B GPla B %Y A falRa [g=or gome & | @
SaRe A qurell § 7@ Al B g B 7 Yav swwerdl g ot 8 ;7

@M s (v) # ©e (@) iR e (@) & wH ® Fafaies d@e @ I, s -

“(m) @ Affrgn @t a1 301 A e Glgel a1 sgvwal @t RAfRT #t 5w av @
seflT v@ o @ fory aniféa WRorew 7 wRfe @t 7§ & ; aiv

(@) @ Ot Widenait ar aevial & srgaver A by U Waagre @) Ot dtaal 9v fhar a3
& S guTa wHT u¥ gaford aran-aiaal @) aH § w@d g glwigad &

(|8)-@s (vi) ¥
() “wrfafam @t arr 58% 3R R 58%® © ST A, B AR IR B WH W
“HAfraH B GRT 58%F, URT 58FF @ AT [dE o GEHAT IUFY’ UK, IF IR R
TG | '
(i) “euft R I 9=l & WA R “eyd A O a1 Wty w9 [ sfdswor ar
yrela Rud d& a1 el =g an el s siffraeor” o <& SR

@ @ (ix) #
() STES (®) ¥ “g9 &% IRl B W TR 4 $R Wl Y I @ AG |
(ii) SwEe (@) & wWH w Frafafaa Swds war S, s -

“(@) afF fFelt Rae & aru smaEy/REd e Fy/@ar dv/ dTges/IAE
YodH/IUFY B 27 AT TEl ¥y 1Y §, @@ siadferd I@A SN I [T SiEBIOr F,

ol faare difdd &, Seot@ faban wrgem 17
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(@) d@s (x) § U T T & I gdad ¥ ¥ W vl @ Wi R “dw gdadt Ay af 3
I W W |
(® @S (xiii) %

(i) IUEE (@) ¥ g% IW B WM W “Hegrge” v Wl A |
(i) swds (4) 7 “siv ag Surw Bt WA B Il B [0 WEAF g "B’ IR FH AW
far wmem ;

(@) G (xiv) 4, “ag gfyfoai” vl & w\ W ‘e e we @ S

@) e (xvil) ¥, “siv Rufaw” o=l &1 A o oo

() ¥Ws (xix) & ®M W FrEfaRag @ @ awm, s -

“(xix) 1 gAY a1 gar @ A (&) @t agq g fbar mr g )

[ . 2/28/2002-HTT-V ]
o @rgen, Tga afaa

. fewqur . maﬂrﬁwﬁmwmwﬁ 480(31), ﬁ'l'ﬁ'@DTrf{, 2003 g STRT fohar T e

MINISTRY OF COMPANY AFFAIRS
" NOTIFICATION
New Delhi, the 25th Novcmbcr 2004

G.S.R. 766(E).—In exercise of the powers confcrred by Sub-section (4A) of Segtlon 227
of the Companies Act, 1956 (1 of 1956) and after consultation with the Institute of

Chartered Accountants of India [constituted under the Chartered Accountants Act, 1949
(38 of 1949)], the Central Government hereby makes the following amendments in
Companies (Auditor’s Report) Order, 2003, namely:-

1. (1) This Order may be called the Compames (Auditor’s Report) (Amendment)
Order, 2004.

(2) 1t shall come into force on the date of its publication in the Official Gazette.
2. In the Companies (Auditor’s Report) Order, 2003, -

(1) In paragraph 1, in sub-paragraph (2), for clause (iv), the following clause shall
be substituted, namely:-
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“(iv) a private limited company with a paid up capital and reserves not more
than rupees fifty lakh and which does not have loan outstanding exceeding
rupees twenty five lakh from any bank or financial institution and does not
have a turnover exceeding rupees five crore at any point of time during the
financial year”.

(2) in paragraph 2, the clauses (¢) to (i) shall be omitted;

(3) in paragraph 4,
(a) for clause (iii), the following clause shall be substituted, namely:-

“Gii) (@)  has the company granted any loans, secured or unsecured to
companies, firms or other parties cavered in the register maintained under
section 301 of the Act. If so, give the number of parties and amount involved in
the transactions; and

(b) whether the rate of interest and other terms and conditions of loans given
by the company, secured or unsecured, are prima facie prejudicial to the
interest of the company; and

(© whether receipt of the principal amount and interest are also regular;
and

(d)  if overdue amount is more than rupees one lakh, whether reasonable
steps have been taken by the company for recovery of the principal and interest;

(¢) has the company taken any loans, secured or unsecured from companies,
firms or other parties covered in the register maintained under section 301 of
the Act. If so, give the number of parties and the amount involved in the
transactions; and

() whether the rate of interest and other terms and conditions of loans taken
by the company, secured or unsecured, are prima facie prejudicial to the
interest of the company; and

(&)  whether payment of the principal amount and interest are also regular.”
(b) for clause (iv), the following clause shall be substituted, namely:-

“ (iv) is there an adequate internal control system commensurate with the size
of the company and the nature of its business, for the purchase of inventory and
fixed assets and for the sale of goods and services. Whether there is a
continuing failure to correct major weaknesses in internal control system;”

(c¢) in clause (v), for sub-clauses {a) and (b), the following clauses shall be
substituted, namely:-

“(a) whether the particulars of contracts or arrangements referred to in section
301 of the Act have been entered in the register required to be maintained under
that section; and
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(b) whether transactions made in pursuance of such contracls or arrangements
have been made at prices which are reasonable having regard to the prevailing

market prices at the relevant time;”;

(d) in clause(vi),

(i) for the words, figures and letters “sections 58A and 58AA of the Act ”, the
words, figures and letters “sections 584, 584A or any other relevant

provisions of the Act” shall be substituted.
(ii) for the words “Company Law Board”, the words “Company Law Board or

National Company Law Tribunal or Reserve Bank of India or any Court or
any other Tribunal” shall be substituted,
(e) in clause (ix)
(1) in sub-clause (a), for the words “Wealth tax”, the words “Wealth tax, Service
tax” shall be substituted,;

(1) for sub-clause (b), the following sub-clause shall be substituted; namely:-

“(b) in case dues of Income tax/ Sales tax /Wealth tax/ Service tax/ Custom duty/
Excise duty/ cess have not been deposited on accournt of any dispute, then the
amounts involved and the forum where dispute is pending shali be mentioned.”

() in clal_lse (x), for the words “in the financial year immediately preceding such
financial year also” the words “in the immediately preceding financial year”

shall be substituted;

(g) in clause (xiii);
(1) 1n sub-clause (b), for the word “default” the word “doubtful” shall be

substituted,
(ii) in sub-clause (d), the words “and would be conducive to recovery of the
loan amount” shall be omitted, .

(h) 1n clause (xiv), for the words “other secunties”, the words “other investments”
shall be substituted; ]

(1) in clause (xvii), the words “and vice-versa” shall be omitted.

() 1n clause (xix), for the words “securities have”, the words “security or charge
has” shall be substituted.

|F. No. 2/28/2002-CL-V]|

JNTESH KHOSLA, Jt. Secv.

Note :
The Principal Order was 1ssued vide notification number G.S R. 480(E), dated the 12th June, 2003
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