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WAL 225( 37 ).— BT TWHR, oAt rfufam,
1956 (1956 T 1) 1 4RI 210% HT I9-91 (1) 3R ¥R
211 &t SY-4RT (37) & Y fSd YR 642 HT II-UN
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2. H9A (Fen wew) FrEm, 2006 % ey
“faceht gz ot <X & wfiedst & gy @ waf ‘@
@ AeE " v & oref o T 11" Sueids o
T 45 & yvem, Frefafea st fean s,
o o :
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IFHT st &9 | ya0 fwan smom qun g+ o
et st g Wl Y SR B S < e, S I
i &, 59 W ? oy | arafy & < sifafefas
T 1 & 21 yefaredt fordra faremon o fid ferg ma @,
Sl % ST Hay Rt sraaavig gst sfw &
aref 4 €, Srefeferes fodeht et o e+ Raid
I fafem it = snfe =t o # sigr =0
TN T A1 T SR A ¢ I A F
16 | raergv fHa som a3 9we §, 3em
% fordta feraon o et “ foreht e w1 o= T
AR TE" d g s awar & s Y 15 &
Frgvor § forg o fafg ofadl & srqeg wfeq, ot
Fafedi A A wdw IEfu H s W g B w A

. TEEH w0, T At snfaite

Fafy # uiwiym fmar smom, f&g 31 =, 2011 @
R T | 79 fowew & WER % yaisEl @ o, fed
e ar e i forst Sefemfas fadelt st gz
g% ®9 ¥ sifafea foFman som, o enfe o1 aifge
1 et fadyt i & sifvregsa fipa o € i
e a1 AT & I F1 GRS Hl 3UHT IRE HH
71 399 Al Ft afa ® | ovEn sEfEl | W 7
femwar, 2006 1 91 ST TvER ARY T 7, Hafua
¢ 3 Frwen & A w@ | 5 o o
e ® qdadl ¥4 ¥ qra W §, yeataa 1
ST, ST&T 0 ITH1 Hay A Ht AR § SgH
71 e R srmemEii gst onfy ® et @ R,
1 = AwE ¥, “fakeit wiE qE 08 e
R AE@” A FO FH, A AW Wy
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Pyt o, genftef, famem o s e faan smem
ofs 7w Y0 § Hium fawes F v fe S G
TR fomeq 3 G ¥4 & q2g i qen Ut Ity =+,
forad 1@ faheg &1 Wam fF W €, 9 T
wrarEdt oty & faxia foawd o, sEi 9% W
fafirg iR sTofeifaa © S §, qReifua &t s
et I @9 H yehe fawan smom 1"

[T §. 17/33/2008-HiT@ V]
e @ren, 9ga afaa

feuor ;g e, IRA & TSITH, SR, |0 11,
@ 3, 39@e (i) ® 9 gL 739(3), a’@ 7
feqray, 2006 FN GHMYE &1 TE o 3T
sfrga g wwLfL 212(3), T@ 27 WM,
2008 SR TENfe St T8 o |

- MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 31st March, 2009

G.S.R. 225(E).—In exercise of the powers conferred
. by clause (a) of sub section (1) of section 642 read with
sub-section (1) of section 21 A and sub-section (3C) of
section 211 of the Companies Act, 1956 (1 of 1956), the
Central Government in consultation with the National
Advisory Committee on Accounting Standards, hereby
makes the following rules to amend the Companies
(Accounting Standards) Rules, 2006, namely :—

1. (1) These rules may be called the Companies
(Accounting Standards) Amendment Rules,
2009.

(2) They shall come into force on the date of their
publication in the Official Gazette.

2. In the Companies (Accounting Standards) Rules,
2006, in the Annexure, under the heading
“B. ACCOUNTING STANDARDS?”, in the sub-heading
“Accounting Standard (AS) 11" relating to “The Effects
of Changes in Foreign Exchange Rates”, after paragraph
45, the following shall be inserted, namely :(—

“46. In respect of accounting periods commencing .

on or after 7th December, 2006 and ending on or
before 31st March, 2011, at the option of the
enterprise (such option to be irrevocable and to be
- exercised retrospectively for such accounting period,
from the date this transitional provision comes into

force or the first date on which the concerned foreign
currency monetary item is acquired, whichever is later,
and applied to all such foreign currency monetary
items), exchange differences arising on reporting of

long-term foreign currency monetary items at rates

different from those at which they were initially
recorded during the period, or reported in previous
financial statements, in so far as they relate to the

acquisition of a depreciable capital asset, can be

added to or deducted from the cost of the asset and
shall be depreciated over the balance life of the asset,
and in other cases, can be accumulated in a “Foreign
Currency Monetary Item Translation Difference
Account” in the enterprise’s financial statements and
amortized over the balance period of such long-term
asset/liability but not beyond 31st March, 2011, by
recognition as income or expense in each of such
periods, with the exception of exchange differences
dealt with in accordance with paragraph 15. For the
purposes of exercise of this option, an asset or
liability shall be designated as a long-term foreign
currency monetary item, if the asset or liability is
expressed in a foreign currency and has a term of 12

- months or more at the date of origination of the asset
or liability. Any difference pertaining to accounting
periods which commenced on or after 7th. Deceniber,
2006, previously recognized in the profit and loss
account before the exercise of the option shall be
reversed in so far as it relates to the acquisition of a
depreciable capital asset by addition or deduction
from the cost of the asset and in other cases by
transfer to “Foreign Currency Monétary Item
Translation Difference Account” in both cases, by
debit or credit, as the case may be, to the general
reserve. If the option stated in this paragraph is
exercised, disclosure shall be made of the fact of
such exercise of such option and of the amount
remaining to be amortized in the financial statements
of the period in which such option is exercised and
in every subsequent period so long as any exchange
difference remains unamortized.”

[F.No. 17/33/2008/CL-V]
JITESH KHOSLA, Jt. Secy.

Note.—The principal notification was published in the

Gazette of India, Extraordinary, Part II, Section 3,

Sub-section (i) vide number G.S.R. 739(E), dated
the 7th December, 2006 and amended vide
notification number G.S.R. 212(E), dated
27th March, 2008. :
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